form

|Igt$/§

s o9 @

Brazilian T& \

Health

( Overview &Futur e Pe rsp@%tive

P
A




Health Sector

Considerations and potential impacts of EC 132/23

Overview of current taxation: Points of Attention: New Taxation Model

Medicines Medical Equipment Health Services
(Human and Animal Health)

Incident Taxes:v IBS v CBS X IS

60% or 100% rate reduction: health services, medicines and
medical-hospital equipment

= PIS and COFINS tax * PIS and COFINS tax = |SS, PIS e COFINS; Specific scheme for health plans
exemption for "Positive List"; exemption for some items; }
= Taxpayers adhering to
= Reduced ICMS for some * Reduced ICMS for some SIMPLES.
products/situations; products or operations;
= IPI zerorate. " IPlzerorate. = The reduction of IBS and CBS rates by 60% or 100% will be defined by LC, applicable to
health services, medical devices and accessibility for people with disabilities, medicines, and
products for menstrual health care;
Particularities among taxpayers in this segment: = Theincidence matrix rule for the specific taxation regime for Health Assistance Plans will also
be defined by LC;
* Lists and categories of * Monophasic and tax * Possibility of exemptions, = There is no clear definition in the constitutional text regarding the maintenance of credits in
medicines with different tax substitution; reductions or other tax operations with reduced rates;
rates and regimes; . : lation: exemptions in contracts with ) ) _
Credit accumulation; Public Administration: = Possible impact on cash flow related to the reimbursement deadline for credits eventually

= Tax residues especially in
hospitals;

= Tax benefits by agreement accumulated in benefited operations;

) ’ = Different tax treatments
terms with states; depending on the fiscal = Increase in cost for SIMPLES optants, however, there is the option for non-cumulativity of

classification (NCM)

= Various ISS rates; IBS/CBS;

= Impact of changes in the CMED table, which is responsible for ensuring the transfer of tax
variations in the price of medicines;

= Need to reassess margins practiced in the distribution of medicines due to the reduction
and/or extinction of tax benefits of the current taxation system;

= Potential effects on the taking of credits on drug inputs that are not effectively acquired (ex.
Industrialization by third parties).
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The content of this material is for informational purposes only and is not considered advice of any nature.
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Building a better working world

About EY

EY exists to build a better working world, helping create long-
term value for clients, people and society and build trust in the
capital markets.

Enabled by data and technology, diverse EY teams in over 150
countries provide trust through assurance and help clients grow,
transform and operate.

Working across assurance, consulting, strategy, tax and
transactions, EY teams ask better questions to find new answers
for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or
more, of the member firms of Ernst & Young Global Limited,
each of which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not provide
services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have
under data protection legislation are available via
ey.com/privacy. EY member firms do not practice law where
prohibited by local laws. For more information about our
organization, please visit ey.com.

This news release has been issued by EYGM Limited, a member of the global EY
organization that also does not provide any services to clients.
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